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Conference Report - Septesber 1960

FOURTH ANMUAL RELICIOUS LIBERTY CONFERERCE STUDIES CHIRCHES AMD TAX FOLICY

The fourth sonusl Religious Liberty Conference,
sponsored by the Baptist Joint Committes on Public
Affaire, met in Washington, D. C., September 7-9 at
the Calvary Baptist Church, Eighty-five Baptiet
leaders from four nationml fellowships composed the
membership of the conference. Among them vere execu-
tive sacretariess, editors, pastors, sdminietrwutors,
lavyers, and Baptist sgency represeniatives. The
four Baptiet bodiss represented vere the American
Baptist Convention, Southern Baptist Convention, Bap-
tist General Conference and North American Baptist
General Conference.

Previous conferences bave discussed the problems
of church use of public funds and the place of reli-
glon in education and the relation of religion to the
public schools. A request bas gone to tha Baptiet
Joint Committee on Public Affairs for & conference on
the church-etate problems in higher education.

It ip vell to know the framevork within which
these conferences operate. In no eense do their
findings constituts viewe that can be mannounced as
“the Baptist position” on the smubjects under conaid-
eretion. Their findings Carry no suthoritative note
nor are they binding on Baptiet people, churches,
agencies or conventions, They are exmctly what the
title says--they are "conferences" in which Baptists
discuse common problems, exchenge idess, and seek to
come to an underatanding of the issues involved and
the application of their Baptist insights to these
prodblems.

In eome ceses sharp division of opinion is regls-
tered. In other caees a measure of indscieion is en-
countered. While in yet others a large-amount of
consensus ie achieved. 'This consensus ie described
ae "our best thinking et the time” and is referred
to the Baptist Joint Committee for further etudy or
for distribution to the Baptiet bodies that may be
involved in the particular guestion under discussion.
In no case are the findinga to be regarded as "offi-
cial” or fina)l. Additiooal information and further
etudy and reflection often results in altered opin-
iona.

Attendance at the Religious Libverty Conferences
has been confined to Baptists becauss they have been
“family affiirs” in vwhich Baptists bave discussed
their ovn problems and have sought to understend the

relation of their principles to current church-state
1ssuss. Those who attend have besn recosswnded or
oominated by the leadership in the warious Baptist
conatituencies. The Baptist Joint Committees on Pub-
1lic Affeire bas not taken the initiative in axtend-
ing invitations but has acted largely on the recom-
mendations that bhave been made. Eence, although the
conference is not & "closed meeting,” it 1s well-
organized and planned to achieve maximm results.

The conference this yesar wes composed of three
sections vith three discussion tables in each. As-
sigoments vere made to each table, vhich vas presid-
ed over by a chailrwan and vhich vas served by & re-
corder vho kept ean sccurate record of the discussion
and findinge of the group. At the conclusion of the
table discussions, the chairwen, resource persons
and recorders of the tables met to formulate & con-
sensus of opinion to be presanted to the plenary
pesaion of the conference. Action waa teken on
thess yeporta by the coaference as & vhole. Their
findinga and opinions are then referred to the Pap-
tist Joint Committee on Public Affairs end the appro-
priate agencies for further atudy and evalustion.

A book of etudy papers was prepared in advence.
Thia the conferess had in hand before they came to
the conference. These papers wers of an sxploretory
pature and were designed for the informmtion and
stimiation of the conferees, They 40 not represent
finsl action or opinion on the part of those vho pre-
pared them.

Although there has been sporadic discussion here
end there in recent years on the probleme ipvolved in
the churches and tawmtion, this is the first dnown
conference of any denominational group that has
plunged headlong into the iasues to seek the proper
relation of their basic principles to the problems of
tawation. Thus this was a ploneering conference and
ite rindings can be the tmsis for discusaion for fur-
ther developments in this fleld.

The report which followe gives the btasic problems
and queetiona for each section and the opinlons ex-
pressed by the conference on each of thom. Ip cases
whare a minority opinion report was projected theae
are also included. Section 1 dealt with "Church
Property;" Section II with “Church Businesses;” end
Section II1 with "Church Steverdship.”
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SECTION 1 - CHRCR FROPERTY

4
Introductory Statement: Our Baptist meesage and
tredition have placed & large emphasis on “free
churches,” .

Question: Does the tradition of tax exemption for
church property (defined as property used for vorship
and religious education) contribute to or injure the
future of the freedom of the churches?

Conference Opinion: Although the New Testament
does not offer any specific precedent for tax exemp-
tion of church property as here defined, the majority
feels that no conflict with New Testament principles
is iovolved in the concept of tax exemption.

It 18 the consensus that the present practice of
allowing churches tax exemption oo their real prop-
erty 1o not affecting adversely their freedom to en-
Joy and progogate the gospel. Howewer, there is
deep concern sbout the future as churches increase in
wealth and property, which from history reises the
question of the development of such attitudes as
antl.clericalism,

Inasmuch as religious freedom reQuiree that no
favoritism be shown by the government to any reli-
glous group it 1s essential that wve maintain vigi-
lance to see that legislative action alwveys embodles
the principle of equitable application of the tax
expeuption.

Minority Opinion: There was a strong minority
opinion that any form of tax exemption for churches

injures the future of the freedom of the churches.

Question: Does this tradition impose & religious
participation on the taxpeyer?

Conference Opinion: Tax exemption doea impose
paesive religious participation, but not in the same
way az if tax money were being used directly to sup-
port religious institutione.

1t was suggested that studies might be made to
determine the costs of various municipal services
furnished the churches, to provide the basile for
possible payment by churches for such services.

_ Question: Is the tradition ip line with or 1in
‘vriolation of "separstion” of church and state?

Conference Opinion: The ansvwer to this depends
upon the view held of the meaning of separation of
church and atate, One holding to the strictest in-
terpretation of the meaning of complete separation of
church and state would probebly feel that there 1s a
conflict, It is felt that in the predominant view of
separation of church and atate held by most Baptiste
and othere, .there ia no conflict.

Question: Which of the following types of church
Property should be exempted from local real estate
tax? Church bulldings, pareonages, denominational
offices, publishing firma, parking lots, income real
estate, any others diecussed,

Conference Opinion: The test ¢f vhether any type
of caurch property should be exempted from local yeal
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sstate tax should be the mamner in whioch It is used,
Property vhich 1s not used for the stated religious
parposes of the church, and which is in competition
with the baeiness establisheents of the community
might properly be taxed, even though the income from
such activities ia devoted wholly to the work of the
church,

It wae the conasneus of the group that parsonages
should be taged. In some cases whers they are large-
1y used for church sctivities Justification for
exemption odght be found.

Denowminational offices should be exempt inasmuch
as they are a valid extension of the work of the
local church.

No sgreement vas reached in the matter of taxes on
publishing firms. The mejority seemed to feel they
should be afforded tax exemption except as their
operations involve them in competition with cowmer-
clel enterprises.

It wvag felt that parking lots should be exempted
unless they are used for the production of income.

Income producing real estate should be taxed.

SECTION II -- CHURCH BUSIRESSES

Introductory Statement: Various statements heve
been made about the churches' right to operate bueil-
nese projects in competition with private or corpor-
ate firms wvith tax-exemption under the income tax
lav.

Question: Ia your group averse to the current
"unrelated business income” privilege for churchee?

Conference Opinion: Yen, because federal income
tax exemption tende to (1} encourape promotion of or
participation in secular businesa to the detriment of
the principsl mission of the church; {2) to encourage
moyally unjustifiable arrangemente with business msen
or coupanies to reduce their income taxes; (3) Aie-
courage financlal support of church activities by
voluntary contributions of all members,

Question: Do your arguments and evaluations apply
alsa to "related business income” such as the profits

from book or literature business?

Conference Opinion: HNo, because subjection of
church related business to the burden of federel In-
come tax {1) would tend to reduce the productivenens
of business of the type which actively promotes the
spread of the gospel; (2) would tend to curtail an
important phase of the church mission; {3) cannot be
Justified by the argument that church-related buai-
ness should be on the same tax basis as other busi-
ness decauge such church-related businees ie not com-
petitive with secular business.

Question: Can you suggest criterie by means of
which to distinguish "related buainess income" from
"unrelated busineas tncome?"

Conference Opinion: By unrelated buainess income

ve mean earnings frowm busineasses which have no direct
connection vith the religious purposes of the chureh




i

L R

1.
r-

Conference Report - Septamber 1960

regardless of how that incoms is used. To deterwine
whether income (not gifts) is church-related for the
purpose of exemption froa the payment of income tax
the source of the income should be examined.

The basic criterion should be the source from
which the income ie derived rether than the use to
vhich it is put. All incaome from religious activi-
ties or from the sale or lease of srticles of reli-
gloue character such as religious literature, pic-
tures, susic, motion pictures, and all income re-
celved by one religlous organization from another re-
ligious organization should be exempt from income
taxation.

It is our judgment that our Baptist insights
point to the principle that lncome earned by securi-
tles owned by a religlous organization or agency
would not be exempt from taxstion., We recognize that
the implications of this principle sre not fully
clear at this time, and ve beljieve that the continued
study end applicatlon of thie concept should receive
the early and careful sttention of the responsible
organizatione of our several Baptist bodies.

Minorit inlon: We suggest that coneideration
also be given to the tax rate which should be appli-
cable to income of the character that is to be tax-
able. Churches are incorporated to hold title to
property and for non-profit purposes. Business fiyms
are incorporated for e different purpoge, to make a
profit. As a result tax rates are different.

Question: Should Baptiets use thelr influence to-
wvard any changes in the income tax law as 1t relates
to -church interests and operations?

Conference Opinion: We favor using our influence
o bring about a revision of the Internal Revenue
Code to remove the special preferred positlon of
churches and place them on a par with other non-pro-
fit benevolent institutione and agencies.

Question: Are there any other tax questions hav-
ing to do with church businesees that ought to be
diecussed? Does the group have any suggestions re-
garding procedures or conclusiona on these additional)
quesatione?

Conference Cpinion: We suggest that the Baptist
Joint Committee on Public Affairs seek to call the
attention of our cooperating Baptiat bodlea to the
problems in thie ares and the many apparent sbusec of
the principle of separation of church and state mas it
relates to tax responeibility. Also, we suggest that
it peek to foster constructive approaches to the sc-
lution of these problems.

One table questioned the preferentiasl tax treat-
ment for individuales on the ground of their religlous
occupetion: We advocate such changes in the income
tax laws @s wil) abolish the preferentiel treatment
which minieters, nune, priests, rabbls, and certeln
other professional religious leaders have 1in relation
to other citigens.

SECTION III1 -. CHURCH STEWARDSHIP

Introductory Jtatement: The Baptist concern for
freedom of consclence and for self-suetaining
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charches has irvolved an emphasis Oh pPersonal commit-
ment to Christ me the proper btasia for church eup-
port.

Question: Do we have anything to fear from the
present provisions for "deduction” of church contri-
butions vhen filing incoms tax returna?

Conference %:._:ion: It 1s our conviction that we
do no r auch provisions for deduc-
tion. It ip ocur strong feeling that the goverrment
ile not concerned with the motivetion or quality of
the individual's stewardship. The Church of Christ
has the responeibility of trying to develop this
Qquality of an individuml's stewverdship. But we do
deplore the tendancy in eoms guarters to use the de-
duction 1dea in order to collect funds for church
purposes. HWeo believethat thies 1s a part of the
secularizsation proceas going on in Americe today.

It is further reported that we fear the tempta-
tion of mierepresentation of charitable giving as a
result of our preeent deduction provieions.

Minorit nion: PFear wvas further expressed by
some that the pressnt policy of tax desductions wa-
terieally affects our position on separation, es 1t
evidencea the creeping asubeidigation of churchea and
church organizations by govermment.

Question: Do ve have anything to fear froe the
repuﬂi ot deductione,” or from thelr extension es a
benefit to education?

Conference Opinion: We are not concerned or “a-
fraid” of the resuits that would follow should the

deductions for churches be repealed. If this ie the
right thing “to do, then the Iord will provide for our
churchea, Such a repeal of deductions weuld probabdly
affect our education institutions most edversely. To
be sure, & jolt would be felt in our churches. But
it would be the govermment's decision to repeal the
deduction for churches--not ours.

We have no fear of such repeal for we believe
that, in the long pull fellowing such repeal, there
would be temporary difficulties asp people made their
ad Justments to a new approech in the eupport of their
inetitutions. In the long run the adjustment would
be made, ve believe,

But we face a real problem if the deduction pro-
visions should be repealed and 1f there would be no
accompanying reduction in the entire tax structure.

We Ao belleve thet we have much to fear from the
extension of benefite to privete sducation for ve
belleve that no tex deduction should be granted for
tuition for education, end that no government grants
should be made to privately cwmed, operated, or
spongored schools. Further, ve belleve that reli-
glons training or private education ie a personal
responaibility and prerogative.

We 8180 believe that deductions or grents, as
such, would be a breach of the principle of separa-
tion and that such support would be taken from those
of contrary convictions.

Question: Should Bspiists favor or oppose apeci
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povisions for churches and choch personnel in items
like excise taxes, sales tawes, legally establiched
rutes for truwel, weter, power, etc.?

Conference gf_l.ni_cm_: It is our oconclusion that the
church persounnel, in regerd %o a position of privi-
lege in tax related problams, stand before the
govermmant &s any other citisen.

We believe that & church body should not enjoy &
poeition of privilege in the retes for power and
vater and in the fields of ssles and exclse Umxes.

We are further of the opinion that church employ-
ees should not enjoy tax sxemption privileges in
travel arrengesents if the government subsidizes the
balance.

Hinority Opinion: There vas & minority report o
the effsot that same provision should be wmde for
exemptions that ve nov bave under the lsw to avold
peying sales tares for articles purchased for church

We hold certain privilege tax exemptions, provided
by law to religicus organisstions, are simply & re-
cogaition of the inherent wvalue of religion to the
state, and mre right.

The amount and kind should have constant study end
control. Additional [wivileges should oot be sought.

Baptiste should oppose special provision for
churches and chyrch personnel in items like excise
taxes, legally established Yetes for travel, water,
power, etc. Thie differs from deduction on personal
ipcome tax in thet it involves an organizational or
corporate relationship rether than an individual one.
Hence the tansion toward the ideal of separmtion of
church and state should be tighter. The argument
that the power to tax is the power to destroy does
not bold here because of the wariable factor in
these taxes being attsched to services rendered or
waterisls purchased, It seems unlikely that such
taxes could ever be dammging to a church’s existence

or sutonoly.

Question: Should Beptists favor or oppose the
applicetion of unemploymepnt insurance to the pon-
ministerial employees of churches, church-related
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schools, church-relsated hospitals, other welfure ip.
stitutionast .

Conferency M%on: We see Do reseocn vhy we
TRVOY applioation of unsmployment in.
sureanoe Tor pon-ministarial employees of the church,

iuwﬂ.% %on: We have heerd no statemants or
80 or spiritual argumentas that would
cause or influsnce us to favor this eppliostion of
unexployment insurunce to the groups mentioned sbowe,
In fact, there are many things vhich have come to our,
attention that wvould influence us to oppose such en-

actment of upemployment insurance.

AN APFRAISAL OF CONRFERENCE TECHNIQUE

Since Baptiotes 40 ot bhave an authoritarian etruc-
ture, other ways must be followed 20 achieve unity,
Outstanding persons arise, and they succeed in dewwl.
oping & following. But Baptiste agree that individa-
ualiem can be unhsalthy unless it 15 refined in the
crucible of discussion and exchange of idess.

Resolutions by Baptiet bodies and confeselons of
faith help to forwulate Baptist convictions, but mors
often theae express opinione alresdy reached, Bap-
tist educational inetitutions have been powerful a-
gencles in treining ministers. Publications have
proven effective in communicating & common faith,

This wide veriety of Baptist talent, however,
needs to get together to weigh ideas and compare
notes. This iz the conference technigue. WwWhen
styong individusls, professors, ministers, execu-
tivee, editors, lay persons and others meet in con-
ference, a unanimous opinion may not be reached but
Baptist thinking is exerted, and fellowship ie made
stronger.

State conventione and associaticna have started
experimentaiion in the conference method. Jt would
be profitable if the entire Baptist conetituancy
could come to grips with the relevance of their faith
to the wvortd in which they live, In 1961 the Baptist
Joint Committee on Public Affmire plans to establieh
a coordination department to assist in this type of
work.
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